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WEST MIDLANDS FIRE AND RESCUE AUTHORITY 

 
AUDIT AND RISK COMMITTEE 

 
27 JULY 2020 

 
 
1. AUDIT FEES AND THE SUSTAINABILITY OF THE LOCAL 

AUDIT MARKET  
 
 Joint report of the Chief Fire Officer and Treasurer. 
 
 RECOMMENDED 
 
 THAT the Committee note the content of the Report and attached 

Appendices. 
 
2. PURPOSE OF REPORT 
 

This update is provided to inform the Audit and Risk Committee 
Members of audit fees for 2019/20 and the factors that are 
driving increased work for external auditors and the 
sustainability of the local audit market in that letter. 

 
3. BACKGROUND 
 
3.1 In order to ensure that Audit and Risk Committee Members 

continue to remain informed on audit matters, the external auditor 
has provided documents providing information on audit fees and 
the sustainability of the local audit market. 

 
3.2 The first attached document is an e-mail from Public Sector 

Audit Appointments (PSAA) which sets out the changes in the 
audit market and the need for additional fees. It also explains 
PSAAs approach to the 2020/21 fee consultation and that this 
will be revisited once there is clarity on the 2019/20 fees and the 
revised National Audit Office (NAO) Code of Audit Practice. 

 
3.3 The second document is a review undertaken by PSAA on any 

future audit procurement. Importantly the document considers 
the sustainability of audit supply alongside improvements in 
audit quality and the associated fee implications. The research 
concludes that ‘almost all of the approved firms have 
reservations about remaining in the market’. The report goes on 
to cite that these reservations have arisen as ‘fees have not 
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risen to compensate for the higher risks that the firms perceive 
they face’ and secondly because ‘the timing of local audits is 
problematic [given the 31 July deadline]’. 

 
3.4 Representatives from Grant Thornton will be in attendance at the 

meeting to discuss the documents with Members. 
 
4. EQUALITY IMPACT ASSESSMENT 
 
 In preparing this report an initial Equality Impact Assessment is 

not required and has not been carried out.  The matters contained 
in this report will not lead to a policy change. 

 
5. LEGAL IMPLICATIONS 
 
 The course of action recommended in this report does not raise 

issues which should be drawn to the attention of the Authority's 
Monitoring Officer. 

 
6. FINANCIAL IMPLICATIONS 
 
 There are no direct financial implications arising from this report. 
 
7. ENVIRONMENTAL IMPLICATIONS 
 

There are no environmental implications arising from this report. 
 
BACKGROUND PAPERS 
 
None. 
 
The contact officer for this report is Deputy Chief Fire Officer Wayne 
Brown, telephone number 0121 380 6907. 
 
 
 
 
PHIL LOACH MIKE GRIFFITHS 
CHIEF FIRE OFFICER TREASURER  



- 3 -

Ref.  AU/A&R/2020/Mar/91203203 (Official – WMFS – Public)

APPENDIX 1
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APPENDIX 2
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